Palestine Macroeconomics in Y2012

Macroeconomics Overview of Palestine

Latest Data Overview

®  Preliminary estimates at constant prices showed an increase of 5.9 percent in GDP in Palestine for the year 2012 compared to
the year 2011, and it showed an increase of 5.3 percent in GDP in Palestine during the 4th quarter 2012 compared to the
4th quarter 2011, and it showed an increase of 1.5 percent at constant prices compared to the 3rd quarter 2012, noting that the
base year is 2004. In West Bank, GDP increased by 5.9 percent during the 4th quarter 2012 compared to the 4th quarter
2011. In Gaza Strip, GDP increased by 3.5 percent during the 4th quarter 2012 compared to the 4th quarter 2011. GDP for the
4th quarter 2012 at constant prices was USD 1,303 million for West Bank and USD 430 million for Gaza Strip.

®  GDP per Capita for Palestine at constant prices was USD 1,679 for the year 2012, it increased by 2.7 percent for the year 2012
compared to the year 2011, and it was USD 424 during the 4th quarter 2012, it showed an increase of 2.1 percent compared to
the 4th quarter 2011. As for West Bank at constant prices it was USD 537 during the 4th quarter 2012, it showed an in-
crease by 3.1 percent during the 4th quarter 2012 compared to the 4th quarter 2011, and for Gaza Strip was USD 258 during
the 4th quarter 2012, and it showed a decline by 0.1 percent during the 4th quarter 2012 compared to the parallel quarter 2011.

® A deficit in the Trade Balance of goods caused the Balance of Payment to decrease in the fourth quarter 2012: The
incessant deficit of the Current Account amounted to USD 658.1 million (24.2 percent of the GDP at current prices for the 4th
quarter of 2012) with a decrease of 2.1 percent compared to the previous quarter. The deficit of Current Account was caused
mainly by the deficit in the Trade Balance of goods which was USD 1,159.3 million (42.6 percent of the GDP at current

prices) with a decrease of 5.9 percent compared to the previous quarter.

e  Inflation rate in the Palestinian Territories is relatively low compared to other Arab Countries, but is higher than Is-
rael: Palestinian Territories’ inflation rate reached 2.4 percent in the fourth quarter of 2012, compared with the fourth quarter
of 2011. On the other hand, it reached 0.46 percent compared with the third quarter of 2012. Although the inflation rate in
2012Q4 came slightly higher than it was in 2011Q4, it came lower than it was in 2012Q3. The inflation rate in the Palestinian
Territories reached 2.8 percent on average during 2012 compared with 2011. This inflation rate is relatively low, compared

with other Arab countries, but is higher than in Israel (1.6 percent).

® A decrease in Net Trade Balance on registered goods in January 2013: exports showed stability in January, 2013 compared
to December, 2012 and increased by 1.0 percent compared to January, 2012, and reached USD 62.3 Million. Im-
ports decreased in January, 2013 by 0.8 percent compared to December, 2012. On the other hand, imports increased by 7.5
percent compared to January, 2012 and reached USD 363.6 Million. The trade balance which represents the difference between
exports and imports showed a decrease in trade deficit by 1.0 percent compared to December, 2012 and increased by 9.0 per-

cent compared to January, 2012 and reached USD 301.3 Million.

Sahem Trading and Investments Co. a registered member at PEX, regulated by PCMA.
Ramallah. Palestine- Tel: 02-2965710 P.O. Box 2187 %’ &Ll gl oL pons

SAHEM TRADING & INVESTMENTS CO.

www.sahem-inv.com 1



Palestine Macroeconomics in Y2012

Producer price index: The overall Quantity of Industrial Production Index (IPI) in Palestine reached 106.66 during Febru-

ary 2013 (base month January 2011=100) with a decrease of 8.13% compared to the previous month (January 2013).

Consumer Price Index: the overall Consumer Price Index (CPI) for Palestine during February 2013 decreased by 0.47%
compared with January 2013 (decreased by 0.76% in the West Bank, and by 0.51% in Jerusalem, and by 0.41% in Gaza
Strip).

The overall Construction Cost Index: the overall Construction Cost Index (CCI) reached 113.26 with an increase of

0.31% in the West Bank during February 2013 compared to January 2013 (base month December 2007=100).

Industrial Production Index : the overall Quantity of Industrial Production Index (IPI) in Palestine reached 116.09 during

January 2013 (base month January 2011=100) with an increase of 1.49% compared to the previous month (December 2012).

47.6% of Palestine’s total population is individuals under the age of 18 in mid 2012: the estimated number of children
in Palestine totaled to 2.04 million out of 4.29 million individuals (the total population in the Palestine) in the mid of 2012.
The percentages of hotel guests increased by 11% in the fourth quarter 2012 compared to the fourth quarter 2011 and also

increased by 4% compared to third quarter of 2012.
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Report’s Sources

®  Palestine Central Bureau of Statistics—PCBS.
®  Monthly Statistical Newsletters— PEX.

®  Palestine Stock Exchange Media Center.

®  Sahem Trading & Investment Database.

®  Palestine Monetary Authority— PMA
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Disclaimer

This report is not an offer to buy or sell nor a solicitation to buy or sell any of the securities mentioned within. The information
contained in this report were prepared using information available to the public and sources Sahem Trading & Investment Co
believes to be reliable. Sahem Trading & Investment Co does not guarantee the accuracy of the information contained within this
report and accepts no responsibility or liability for losses or damages incurred as a result of investment decisions taken based on
information provided or referred to in this report. Any analysis of historical facts and data is for information purposes only and

past performance of any company or security is no guarantee or indication of future results .
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