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Palestine Poultry Company 

Company Overview 
 

Palestine Poultry Company (PPC), a subsidiary of Palestine Industrial 

Investment Company is a Palestinian company engaged in poultry 

business. The Company's products include hatching eggs, broiler eggs, 

and one-day- old chicks, as well as animal feeds. PPC's products brand 

name is Aziza. The Company owns four parent stocks farm (PSF) in 

Jenin city with annual production capacity of 15 million hatching eggs. 

It also owns a hatchery, with a capacity of 12 million one-day-old-

chicks, and a feed mill factory, producing different kinds of animal feed rations with a total storage capacity of 

30,000 tons. 

Ticker 
Last Market 

Price  

Market 

Capitalization 

(USD) 

52 week 

High 

52 week 

Low 
P/E 

Industry Sector 

P/E 
Market P/E 

AZIZA 1.74 24,541,604 1.74 0.69 6.63 12.60 11.20 

Financial Performance in 2009 

Income Statement Summary JD 000s 

Category 2008 2009 Growth  

Revenues ( Sales) 12,551,497  12,445,619  -0.84% 

Gross Profit 1,869,573  3,432,508  83.60% 

Gross  Margin 14.90% 27.58% 85.16% 

EBIT 993,008  2,920,769  194.13% 

EBIT Margin 7.91% 23.47% 196.64% 

Net Profit 792,650  2,623,529  230.98% 

Profit Margin 6.32% 21.08% 233.80% 

Earning Per Share (EPS) 0.08  0.26  210.17% 

 

 Palestine Poultry recorded a slight decline in the net sales; but managed to reduce cost of goods sold by 

%15.62 to accumulate a gross profit of JD 3.43 million. In effect, gross margin reached %27.58 in 2009, 

growing by %85.16 comparing to 2008. 

 Earnings before interest & tax realized an increase of %194.13 in 2009 when reached JD 2.92 million, 

this was ascribed mainly to covering investment losses and realizing JD 7,632 comparing to a loss in the 

previous year by JD 0.13 million. Foreign Exchange and other revenues grew in 2009 by %271.24, to 

attain in aggregate an EBIT margin of %23.47.  

 Palestine Poultry recorded a net income of JD 2.62 million in 2009, increasing remarkably comparing to 

2008, registering a profit margin of %21.08.  

 In aggregate, the company realized a per share earnings (EPS) at the end of 2009 of JD 0.26. 

 The company’s board of directors recommended in its meeting on March 03, 2010 to the general 

assembly that will be held during the first half of April to distribute cash dividends to the shareholders  

 

Shareholders base as of 08 Mar 2010 

Type Percentage 

Local  
Individuals 2.44% 

Institutions 85.32% 

Foreign  
Individuals 2.99% 

Institutions 9.25% 

Total 100.00% 



Palestine Poultry Company 

by %6 and %20 as stocks dividends by capitalizing JD 

2.00 million from the profits to raise the company’s 

capital to JD 12 million. 

 By this dividends proposal and according to the realized 

EPS and current market price; dividends payout ratio 

would reach %23.08 and dividends yield ratio would 

reach %3.45.  

 

 

Balance Sheet Summary JD 000s 

Category 2008 2009 Growth  

Current Assets 4,658,565  6,247,249  34.10% 

Non-current Assets 11,333,837  16,990,186  49.91% 

Assets 15,992,402  23,237,435  45.30% 

Current Liabilities 3,449,838  3,510,106  1.75% 

Non-current Liabilities 357,490  4,050,882  1033.15% 

Liabilities 3,807,328  7,560,988  98.59% 

Equity 12,185,074  15,676,447  28.65% 

Paid Up Capital 9,371,351  10,000,000  6.71% 

 

 Palestine Poultry’ total assets increased by %45.30; attributed to a balanced growth in current and non-– 

current assets. Current assets grew by %34.10 due to the enormous increase in cash in hand and banks 

by %238, also net accounts receivables grew by %24.09 and refundable value added tax reached JD 0.54 

million in 2009 comparing to JD 0.09 million in 2008. On the other hand, non – current assets increased 

by %49.91, ascribed to the growth of % 25.43 in net 

property, plant & equipment. It is worth to mention 

that projects under construction reached JD 3.07 

million in 2009 comparing to JD0.21 million in 2008.   

 Palestine Poultry’ total liabilities has almost doubled 

when non – current liabilities vastly increased due long 

term loans that reached JD 3.83 million comparing to 

JD 0.20 million in 2008, while current liabilities 

slightly increased by %1.75. 

 Shareholders’ equity of Palestine Poultry grew by 

%28.65, attributed to the growth of %221.50 in 

retained earnings to reach JD 3.43 million in 2009. It is worth to mention that the company’s capital has 

become fully paid at the end of 2009; JD 10 million.  
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Palestine Poultry Company 

Summary of Financial Performance Of AZIZA Quarterly  

M
il
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 O
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Category Q1 Q2 Q1 to Q2 Q3 Q2 to Q3 Q4 Q3 to Q4 

Assets  14.84 16.57 11.59% 22.54 36.05% 23.24 3.11% 

Liabilities 3.23 3.03 -6.25% 7.61 151.54% 7.56 -0.71% 

 Equity  11.62 13.54 16.55% 14.92 10.22% 15.68 5.05% 

Capital  9.37 9.98 6.49% 10.00 0.21% 10.00 0.00% 

Revenues  2.75 5.65 105.19% 9.38 65.92% 12.45 32.72% 

Gross Income 0.62 1.32 113.48% 2.39 81.07% 3.43 43.69% 

Net Income 0.37 0.95 158.04% 1.91 102.48% 2.62 37.04% 

JD
 

EPS 0.039 0.095 142.33% 0.191 102.06% 0.262 37.04% 

Book Value 1.24 1.36 9.46% 1.49 9.99% 1.57 5.05% 

Market Price 0.72 0.93 29.17% 1.13 21.51% 1.35 19.47% 

Price/ BV 0.58 0.69 18.01% 0.76 10.47% 0.86 13.72% 

Table 1 illustrates the development of Palestine Poultry’s financial results along 2009 

 Palestine Poultry has performed remarkably well during 2009 in terms of growth in balance sheet items, 

growth in operating revenues and net income, in which affected positively the company’s share book 

value and EPS.  
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Ratio Analysis 
 

 Palestine Poultry recorded a growth in profitability 

indicators; a growth in ROA and ROE by %127.79 

and %157.27 respectively, attributed to the 

remarkable increase in net income in the year 2009. 

 Liquidity ratios also grew; ascribed to the higher 

development in current assets in comparison to 

current liabilities.    

 Palestine Poultry’s working capital increased by 

%126.45 in 2009, but its turnover declined to 4.55 

times comparing to 10.38 in 2008, due to the 

approximate stability in revenues against the noticeable growth in current assets. Also the company’s 

assets turnover dropped to 0.54 times in 2009 in effect of the growth in overall assets comparing to the 

slight change in revenues.  

DuPont Analysis 

 

ROE = Profit Margin * Total Asset Turnover * Equity Multiplier 

Return On Equity  Profit Margin Total Asset Turnover  Equity Multiplier 

16.74% 21.08% 0.54 1.48 

 

Stock Indicators  

 

 Palestine Poultry witnessed a remarkable change in 

its share’s price and market capitalization between 

the end of 2009 and 2008; this may be attributed to 

the continuous improvement in the company’s 

financial performance among the quarters of 2009 

through the applied disclosures system. 

 The share’s book value realized a significant change 

between the two years; currently the share is trading 

above than its book value by approximatly %11. 

 The P/E ratio at the end of 2009 reached 5.15 times, currently the share is trading on P/E of 6.63 and 

recording a new 52 week high of JD 1.74. It is worth to mention that Palestine Poultry’ share’s P/E is 

lower than the industry sector’s by approximately %47 and lower than the market’s by around %40.  

 

 

 

Category 2008 2009 

Assets to Equity 1.31 1.48 

Debt Ratio 23.81% 32.54% 

Return On Assets 4.96% 11.29% 

Return On Equity 6.51% 16.74% 

Current Ratio  1.35 1.78 

Total Assets Turnover  0.78 0.54 

Working Capital 1,208,727  2,737,143  

Working Capital Turnover  10.38 4.55 

Quick Ratio 1.33 1.74 

Category 2008 2009 

Market Capitalization ($) 9,384,567  19,040,900  

Volume Traded 289,795 246,303  

Turnover Ratio 3.09% 2.46% 

Book Value 1.30 1.57 

Price To Book Value  0.55 0.86 

P/E 8.39 5.15 

Market Price  0.71 1.35 



Palestine Poultry Company 

Palestine Poultry - Palestine vs. National Poultry Company – Jordan 

AZIZA vs. NATP 

Category AZIZA 

Variance between 

(2008-2009) NATP 

Variance between 

(2008-2009) 

Capital  10,000,000 6.71% 30,000,000 0.00% 

Revenues 12,445,619 -0.84% 61,230,879 2.22% 

Net Income 2,623,529 230.98% 5,683,491 19.69% 

EPS 0.262 210.17% 0.189 19.69% 

Price At the end of 2009 1.35 90.14% 1.52 -24.00% 

P/E 5.15 - 8.02 - 

Current Market Price 1.74 - 1.50 - 

 

 Palestine Poultry’s financial performance was clearly better than the Jordanian company; the growth in 

net income and EPS was superior. 

 Palestine Poultry’s profit margin recorded %21.08 in 2009 while National Poultry’s reached %9.28. 

 Since Dec 31, 2009 until now;   AZIZA’s price advanced by %28.89 while NATP’s lost by %1.32. 

 P/E ratio of AZIZA is lower than NATP’s by approximately %55.92.  
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DISCLAIMER 

This Research has been sent to you as a client of one of the entities in Sahem Trading and investment Com. This Research must not be considered as 
advice nor be acted upon by you unless you have considered it in conjunction with additional advice from an Sahem Trading and investment Comentity 
with which you have a client agreement. Our investment recommendations take into account both risk and expected return. We base our long-term fair 
value estimate on a fundamental analysis of the company's future prospects, after having taken perceived risk into consideration. We have conducted 
extensive research to arrive at our investment recommendations and fair value estimates for the company or companies mentioned in this report. 
Although the information in this report has been obtained from sources that Sahem Trading and investment Com believes to be reliable, we have not 
independently verified such information and it may not be accurate or complete. Sahem Trading and investment Com does not represent or warrant, 
either expressly or implied, the accuracy or completeness of the information or opinions contained within this report and no liability whatsoever is 
accepted by Sahem Trading and investment Com or any other person for any loss howsoever arising, directly or indirectly, from any use of such 
information or opinions or otherwise arising in connection therewith. Readers should understand that financial projections, fair value estimates and 
statements regarding future prospects may not be realized. All opinions and estimates included in this report constitute our judgment as of this date and 
are subject to change without notice. This research report is prepared for general circulation to the clients of Sahem Trading and investment Comand is 
intended for general information purposes only. It is not intended as an offer or solicitation or advice with respect to the purchase or sale of any security. 
It is not tailored to the specific investment objectives, financial situation or needs of any specific person that may receive this report. We strongly advise 
potential investors to seek financial guidance when determining whether an investment is appropriate to their needs. 
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